EXHIBIT “L”
Geophysical Operations
Attached to and made a part of that certain Operating Agreement, effective _____________________, between _________________________ and ______________________.

1.0
Proprietary Geophysical Operations:  For purposes of this Exhibit L, Proprietary Geophysical Operations means the acquisition and initial processing of a geophysical survey which (1) exclusively covers all or a portion of the Contract Area, (2) is conducted solely on behalf of and for the benefit of the Participating Parties in accordance with Section 1.5 of this Exhibit “L” and its sub-articles, and (3) is not a group-shoot or speculative geophysical survey, shallow hazard survey or velocity survey (or similar wellbore geophysical operation).  Any Party may propose Proprietary Geophysical Operations at any time during the term of this Agreement.  Such a proposal (i) shall include the timing, location, acquisition parameters, processing parameters, and Costs of such operations and (ii) requires approval by Election.  The Costs in the proposal shall include all tape copy, film, and reproduction costs to be allocated to each Participating Party, as well as mobilization, acquisition, and processing costs to be shared by the Participating Parties.  Proprietary Geophysical Operations are independent operations and are not Exploratory, Appraisal or Development Operations; however, they may be conducted simultaneously with Exploratory, Appraisal or Development Operations.

1.1
Response to Proposal:  Any other Party may, within five (5) days (exclusive of Saturdays, Sundays and federal holidays) of its receipt of a proposal for Proprietary Geophysical Operations, submit a separate proposal for Proprietary Geophysical Operations (along with the associated AFE and the plan for the operation).  If no other proposal is submitted, the Parties shall make an Election on the lone proposal submitted.  If an additional proposal is submitted, then the Operator shall call a meeting of the Parties which shall be held within ________ (__) days of the conclusion of the five (5) period for the submission of other proposals.  At such meeting the Parties shall approve by Vote on which proposal the Parties shall make their Election.

1.2  Non-Participating Parties in Proprietary Geophysical Operations:  A Non-Participating Party in Proprietary Geophysical Operations is subject to Article 16.5.3 (Proprietary Geophysical Operations, Project Team AFE, Pre-Development AFEs, or Final Design AFE) and is relieved of any Costs and risks of the Proprietary Geophysical Operations.

1.3
Conduct of Proprietary Geophysical Operations:  The Operator shall provide the Participating Parties with copies of all field data and support documentation as appropriate for all seismic data collected from the Proprietary Geophysical Operations.  The Operator shall obtain all licenses and permits from all governmental agencies necessary to conduct Proprietary Geophysical Operations. The Participating Parties in Proprietary Geophysical Operations own the geophysical data derived from such Proprietary Geophysical Operations; provided, however that such ownership is limited to the field tapes, i.e., raw data and initial processed data, and does not include any re-processed or interpreted data.  A Non-Participating Party is not entitled to any geophysical data obtained from Proprietary Geophysical Operations unless the Non-Participating Party agrees to become an Underinvested Party pursuant to the terms of Article 16.5.3 (Proprietary Geophysical Operations, Project Team AFE, Pre- Development AFEs, or Final Design AFE).
1.4
Disclosure of Data Outside the Contract Area:  In the event any geophysical data is acquired pursuant to this Article 10.5 which covers lands outside the Contract Area, a Participating Party in such data shall not be obligated to obtain permission from the other Participating Parties to disclose such data covering lands outside the Contract Area to third parties.  

1.5
Timely Operations for Geophysical Surveys:  Actual Proprietary Geophysical Operations shall be commenced within _________ (___) days from the conclusion of the period for approval of Proprietary  Geophysical Operations.  In all events, including the occurrence of a Force Majeure, if the Operator does not commence actual Proprietary Geophysical Operations within ____ (_) months from the conclusion of the period for approval of Proprietary Geophysical Operations, the proposal of the Proprietary Geophysical Operations and its approval will be deemed withdrawn.  If a proposal for Proprietary Geophysical Operations is deemed withdrawn, any Costs incurred in the preparation for or in furtherance of such Proprietary Geophysical Operations will be chargeable to the Participating Parties.

2.0
Group-Shoot And Speculative Seismic Surveys:  The Operator shall coordinate the acquisition of and participation in any new group-shoot or speculative seismic surveys covering one or more of the Leases.  For such seismic data acquisitions, the acquiring Parties shall unanimously agree upon the Cost shares of the total licensing fee (rather than basing their shares on their Working Interest).

